15.2 Call-off stocks

Call-off stocks are goods transferred by the supplier between Member States, to be held for an individual customer in the Member State of arrival pending 'call-off' for use by the customer as they need them. In the meantime title and ownership of the goods remains with the supplier.

This only applies in cases where the goods are destined for a single identified customer either

· for consumption within their business (eg as part of a manufacturing process), or

· to make onward supplies to their own customers

Movements of goods to maintain the suppliers own stocks in another Member State, or where they are available for call-off by more than one customer, are to be dealt with as consignment stocks (see paragraph 15.3).

(a) Does the location of storage facilities affect treatment as call-off stocks?
The goods will normally be stored by the supplier at the customers premises. However, goods delivered to storage facilities operated by the supplier can still be treated as call-off goods provided the conditions described in paragraph 15.2 are met and the customer is aware of the details of deliveries into storage. Otherwise the goods should be treated as consignment stocks (see paragraph 15.3).

(b) VAT treatment of call-off stocks
	If you…


	then…



	send goods from the UK to be held as call-off stock in another Member State,


	the normal intra-EC rules apply so that your supply is treated as taking place in the UK and may be zero-rated subject to the conditions described in paragraph 4.3.



	receive goods held in the UK as call-off stock by a supplier in another Member State,


	the normal intra-EC rules apply and you should account for acquisition tax as described in section 7.




(c) Reporting requirements
	Type of movement


	VAT Return


	EC Sales List (see Section 17)


	Supplementary Declaration (see Section 18)


	Notes



	Goods sent as call-off stocks from the UK to another Member State.


	boxes 6 and 8 – value based on cost of goods.


	Yes – value based on cost of goods.


	Yes- as a dispatch, (value based on cost of goods).


	The supply may be zero-rated.



	Goods received in the UK as call-off stocks.


	box 2 -acquisition VAT for positive-rated goods in UK.

box 4 – input tax subject to normal rules.

boxes 7 and 9 – value based on cost of goods.


	No.


	Yes – as an arrival (value based on cost of goods).


	There is an acquisition by the UK customer.
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15.3 Consignment stocks

Consignment stocks are goods you transfer between Member States to meet future supplies to be made by you, or on your behalf, in the Member State of arrival. The important feature is that the movement of the goods occurs before a customer has been found for them. This can include goods not meeting the conditions necessary for treatment as call-off stocks (see paragraph 15.2).

Consignment stocks are treated as a transfer of own goods for VAT accounting and reporting purposes (see section 9).

